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GST ON GOODS TRANSPORTATION AGENCY 

'Goods Transport Agency (GTA)' means any person who provides service in relation to transport of 
goods by road and issues consignment note, by whatever name called. 
GTA is a Notified Service under RCM as per notification 13/2017-Central Tax (Rate). 
Goods and Service Tax on GTA services is payable on complete Reverse charge.  
Who are liable to pay GST under RCM? 
Following are the persons liable to pay GST under RCM on receiving GTA service. 

a) any factory registered under or governed by the Factories Act, 1948;  
b)  any society registered under the Societies Registration Act, 1860 or under any other law for the 

time being in force in any part of India; 
c)  any co-operative society established by or under any law; 
d)  any person registered under CGST/SGST/UTGST Act; 
e)  any Body corporate established, by or under any law; or  
f)  any partnership firm whether registered or not under any law including association of persons.  
g) Casual taxable person. 

From above, we can see that an individual/proprietorship firm, HUF who is not registered under CGST/ 
SGST/ UGST Act is not covered in the specified category. It means, if the freight is paid by an 
unregistered individual/proprietorship firm or HUF then the service tax thereon shall be paid by the 
GTA itself.  
There is no concept of Partial reverse charge in GST. Therefore, 100% tax will be paid by the specified 
recipient. 
Rate of Tax and Eligibility to Claim Input Tax Credit. 

Input Tax Credit: 
1. Input tax credit is not available to GTA, if GTA is under 5% tax bracket  

 
2. If GTA avails Input tax credit then tax rate shall be 18% 

 
3. The ITC on GST paid on GTA services under reverse charge shall be available to the person who 

is liable to pay the GST.  
 

4. If in case the GTA services are provided to an unregistered dealer then GTA service provider 
shall be liable to pay GST and register himself under GST. Further, the GST tax rate shall be 5% in 
case he is not availing any ITC. 

 

Particulars 
Rate 

of 
Tax 

Condition 

Services of goods transport agency (GTA) in 
relation to transportation of goods (including used 

household goods for personal use). 
5% 

Credit of input tax charged on goods and 
services used in supplying the service has not 

been taken 
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